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recovery of incremental storm restoration costs 
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Milton, by Florida Power & Li ht Com any. 

DOCKET NO. 20240149-EI 
ORDER NO. PSC-2024-0503-PCO-EI 
ISSUED: December 17, 2024 

The following Commissioners participated in the disposition of this matter: 

MIKE LA ROSA, Chairman 
ARTGRAHAM 

GARY F. CLARK 
ANDREW GILES FAY 

GABRIELLA P ASSIDOMO SMITH 

ORDER APPROVING FLORIDA POWER & LIGHT COMPANY' S 
INTERIM STORM COST RECOVERY CHARGE 

BY THE COMMISSION: 
BACKGROUND 

On October 29, 2024, Florida Power & Light Company (FPL or Company) filed a 
petition for a limited preceding seeking authority to implement an interim storm restoration 
recovery charge to recover $1.2 billion for the incremental restoration costs related to Hurricanes 
Debby, Helene, and Milton, as well as the replenishment of its retail storm reserve. Included in 
the $1.2 billion is interest charged on the unrecovered balance of storm restoration costs resulting 
from Hurricanes Debby, Helene, and Milton (collectively, "the Storms"). Pursuant to the 2021 
Stipulation and Settlement Agreement approved by us in Order No. PSC-2021-0446-S-EI, the 
recovery of storm costs from customers will begin, on an interim basis, 60 days after the filing of 
a cost recovery petition and tariff with the Commission. ' FPL has requested a 12-month 
recovery period, applied to all bills from January 1, 2025, through December 31 , 2025. 

We have jurisdiction over this matter pursuant to Sections 366.04, 366.05, 366.06, and 
366.076, Florida Statutes. 

DECISION 

Interim storm restoration recovery charge 

As stated above, FPL filed a petition for a limited proceeding seeking authority to 
implement an interim storm restoration charge to recover an estimated total of $1.2 billion for 
incremental storm restoration costs for the Storms and to replenish its storm reserve. In its 
petition, FPL requested to replenish the storm reserve to $150 million. 

1 Order No. PSC-2021-0446-S-EI, issued December 2, 2021 , in Docket No. 20210015-EI, In re: Petition for rate 
increase by Florida Power and Light Company. 
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The petition was filed pursuant to the provisions of the 2021 Settlement approved by us 
in Order Nos. PSC-2021-0446-S-EI and PSC-2021-0446A-S-EI. Pursuant to paragraph 10 of the 
2021 Settlement, FPL can begin recovery of storm costs 60 days following the filing of a petition 
for recovery. 

In its petition, FPL stated that it had incurred approximate recoverable costs in the 
amount of $113.5 million for Hurricane Debby, $157.8 million for Hurricane Helene, and $811.1 
million for Hurricane Milton.  The Company further stated that all amounts were calculated in 
accordance with the Incremental Cost and Capitalization Approach methodology prescribed in 
Rule 25-6.0143, Florida Administrative Code. 

The approval of an interim storm restoration recovery charge is preliminary in nature and 
is subject to refund pending further review once the total actual storm restoration costs are 
known.  After the actual costs are reviewed for prudence and reasonableness, and are compared 
to the actual amount recovered through the interim storm restoration recovery charge, a 
determination will be made whether any over/under recovery has occurred.  The disposition of 
any over or under recovery, and associated interest, will be considered by us at a later date. 

Based on a review of the information provided by FPL in its petition, we hereby 
authorize the Company to implement an interim storm restoration recovery charge subject to 
refund. Once the total actual storm costs are known, FPL shall be required to file documentation 
of the storm costs for our review and true-up of any excess or shortfall. 

Corporate undertaking 

We find that all funds collected shall be subject to refund shall be secured by a corporate 
undertaking.  The criteria for a corporate undertaking include sufficient liquidity, ownership 
equity, profitability, and interest coverage to guarantee any potential refund. FPL requested a 12-
month collection period from January 2025 through December 2025 for the Interim Storm 
Recovery charges of approximately $1.2 billion related to the Storms.  We reviewed FPL’s three 
most recent annual reports filed with this Commission (2023, 2022, and 2021) to determine if the 
Company can support a corporate undertaking to guarantee the funds collected for recovery of 
incremental storm restoration costs related to all the weather events.  FPL’s financial information 
demonstrates the Company has acceptable levels of liquidity, ownership equity, profitability, and 
interest coverage to support a potential refund of $1.2 billion.  Moreover, it is improbable FPL 
will be required to refund the entire requested amount. 

FPL has adequate resources to support a corporate undertaking in the amount requested. 
Based on our analysis, we find that a corporate undertaking of $1.2 billion is acceptable.  This 
brief financial analysis is only appropriate for deciding if the Company can support a corporate 
undertaking in the amount proposed and should not be considered a finding regarding our 
position on other issues in this proceeding. 

Interim storm restoration recovery charge 

FPL calculated the interim storm surcharge for the 12-month period of January 1, 2025 
through December 31, 2025, subject to true-up once the final total recoverable storm amount is 
known and determined.  FPL states that the updated surcharges are allocated to the rate classes 
consistent with the rate design approved in the 2021 Settlement.  We have reviewed the 
allocation to rate classes and find that the allocations provided in Appendix F to FPL’s petition 
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are consistent with those approved in FPL’s most recent rate case.  Furthermore, we have 
reviewed the derivation of the surcharges provided in Appendix F to the petition and find that  
the surcharges have been calculated correctly, using projected kilowatt hour (kWh) sales for 
January through December 2025.  

The proposed interim storm restoration surcharges are shown on Fifth Revised Tariff 
Sheet No. 8.030.7, provided in Appendix G to FPL’s petition.  For residential customers, the 
proposed surcharge would be 1.202 cents per kWh, which equates to a total surcharge of $12.02 
for a 1,000 kWh monthly bill.  The storm cost recovery surcharge would be included in the non-
fuel energy charge on customer bills. 

Paragraph 10(b) of the 2021 Settlement states that FPL may petition us for recovery of 
storm costs at a rate beyond $4.00 on a 1,000 kWh residential bill if FPL incurs in excess of 
$800 million of storm recovery costs.  FPL has requested to recover $1.2 billion in incremental 
storm restoration costs.  

We hereby approve FPL’s proposed interim storm restoration recovery tariff and 
associated surcharges, as shown in Attachment A to this order. The tariff shall become effective 
the first billing cycle of January 2025.  The interim storm restoration surcharges shall be subject 
to final true-up once the total actual storm costs are known. 

Based on the foregoing, it is 

ORDERED by the Florida Public Service Commission that Florida Power & Light 
Company’s request to implement an interim storm restoration recovery charge subject to refund  
is hereby granted.  It is further 

ORDERED that Florida Power & Light Company’s interim storm restoration recovery 
tariff, found in Attachment A hereto, is approved effective the first billing cycle of January 2025.  
The interim storm restoration surcharges shall be subject to final true-up once the total actual 
storm costs are known.  It is further 

ORDERED that Florida Power & Light Company shall post a corporate undertaking in 
the amount of $1.2 billion.  It is further  

ORDERED that this docket shall remain open pending final reconciliation of actual 
recoverable storm costs with the amount collected pursuant to the interim storm restoration 
recovery charge and the calculation of a refund or additional charge, if warranted. 
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By ORD R of the Florida Public ervice Comm is ion thi 17th day of December 2024. 

Br 

Commis ion lerk 
Florida Public ervic ommi ion 
2540 humard Oak Boul vard 
Tallahas ee, Florida 32 99 
(850) 41 "-6770 
www . .floridapsc.com 

opie furnished: A cop of this document is 
pro ided to the partie of record at the time of 
i suance and if applicabl , int re ted persons. 

VIEW 

The Florida Public ervice Commission i required by ction 120.569(1) Florida 
tatute to notif partie of any admini trati hearing or judicial review of Commission orders 

that is available under ection 120.57 or 120.68 Florida tatut s a well a the procedure and 
time limits that apply. This notice should not b con trued to mean all requests for an 
administrativ h aring or judicial revie will be grant d or result in the r lief sought. 

ediation may b a ailable on a case-by-ca e basis. If mediation is conducted it does 
not affect a ubstantially intere ted p rson' right to a hearing. 

n party ad er ely affect d by thi ord r which i preliminary procedural or 
int rmediate in natur , ma r quest: (1) reconsid ration within IO days pur uant to Rule 25-
22.0376 Florida Adrnini trativ ode· or (2) judicial re iew by th Florida upreme ourt in 
the case of an electric, gas or telephone utility or the First District ourt of ppeal, in the case 
of a ater or wa tewater utility. motion for recon ideration hall be fil d with th Offic of 
Commission Cl rk in th form prescrib d by Rule 25-22.0376 Florida Admini trative ode. 
Judicial re iew of a preliminary proc dural or intermediate ruling or order is available if re iew 
of the final action will not pro id an adequate r m dy. uch re iew may be request d from the 
appropriate comi as describ d abo e pur uant to Rule 9.100, Florida Ru! s of Appellat 
Procedure. 
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 ATTACHMENT A 

 

FLORID.-\POW'ER& LlCHTCOl'IIP:\ .. ''iY 
~Ii.ftlLRnh~ Sbut :-.o. 8.030.7 

C :incels w!!!!,~ Ruised ShHt Xo.S.030. 7 

(Connnued from Sheet No_ $_030.3) 

Mill NrERThi STORM RESTORA TIO~ RECOVERY 

APPLICATION: 
Toe 2025 Intenm Storm RBtora.11.on Reco\·ery Surrha,ru as dr,1enrd to resoyer mcrewentd storm-related s;osts 
incmred by the Company related to Hurricanes Debbv. Helene. and ~ton_ The factor is applicable to !he Energy 
Chart!:e under FPL· s variorn rate schedule.;_ 

Rate Schedule 
All.KWH-RS-1 RTR-1 

GS-1. GST-1 

GSD-1 GSD-lEV GSDT-1 
l-TT .n .. 1 snTR .. 1 

GSLD-1 GSLD--IEV GSLDT-1 
CS...1 CST-I. IIl.FT-2 SDTR-2 
GSLD-2 GSLDT-2 CS...2 CST-2_ 
IIl.FT-3 SDTR-3 

GSID-3 GSLDT-3 
ICS..l CST-~ 

.Q!d 
OS-2 

SL-1 PL-L LT-1 OS 111 

SL-1~ 

SL-2 

SL-2.\.f 

SST-Im. ISST-tm 

SST-tml) SST-HD2) SST-lffi3) 
ISST-tm\ 

CILC-lffi\ 

rnr .. um 
CILC-lffi 

..Mfil 

GSCU-1 

~ Qll.~ fQR rUI1JR,I;; m;Jj; 

(Connnued on Shut No. 8.031) 

l ~ ued b-r: Tiff:iny Cohen.\ "P Fin:mci.'ll Plruuiin; :ind Rate Strate~ 
Eft'ectin: lieplHBinl' 11 20: I 

d\l.'h 

Llfil 
1 l18 

0.545 

05-n 

0 397 

0_02-1 

5 035 

1436 

2072 

l 089 

Q.lli 
2 800 

0.021 

2.552 

0 394 

.Q.lll 

0024 

0 540 

2 509 




