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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition for approval of revised DOCKET NO. 20170069-EI 
underground residential distribution tariffs, by ORDER NO. PSC-2017-0283-TRF-EI 

_D;..._uk_e...;E;;;.;n;.;..;e..;Jr ...... F...;l...;.or...;i...;da.;..,..;;L;;;;L;..;C...;. ______ __. ISSUED: July 24, 2017 

The following Commissioners participated in the disposition of this matter: 

JULIE I. BROWN, Chairman 
ART GRAHAM 

RONALD A. BRISE 
DONALD J. POLMANN 

ORDER APPROVING REVISED 
UNDERGROUND RESIDENTIAL DISTRIBUTION TARIFFS 

BY THE COMMISSION: 

Background 

On March 30, 2017, Duke Energy Florida, LLC (Duke or Company) filed a petition for 
approval of revisions to its underground residential distribution (URD) tariffs. The URD tariffs 
apply to new residential subdivisions and represent the additional costs Duke incurs to provide 
underground distribution service in place of overhead service. The proposed (legislative version) 
URD tariffs are contained in Attachment A of this Order. Duke's current charges were approved 
in Order No. PSC-14-0396-TRF-EI (2014 Order). 1 

This Commission suspended Duke's proposed tariffs in Order No. PSC-17-0166-PCO­
EI.2 Duke responded to Commission staff's first data request on May 16, 2017. We have 
jurisdiction over this matter pursuant to Sections 366.03, 366.04, 366.05, and 366.06, Florida 
Statutes (F. S. ). 

Decision 

Rule 25-6.078, Florida Administrative Code (F.A.C.), defines investor-owned utilities' 
(IOU) responsibilities for filing updated URD tariffs. Duke has filed the instant petition pursuant 
to subsection (3) of the rule, which requires IOUs to file supporting data and analyses for URD 
tariffs at least once every three years. 

1 Order No. PSC-14-0396-TRF-EI, issued July 31, 2014, in Docket No. 140067-EI, In re: Petition for approval of 
revised underground distribution tariffs, by Duke Energy Florida, Inc. 
2 Order No. PSC-17-0166-PCO-EI, issued May 11, 2017, in Docket No. 170069-EI, In re: Petition for approval of 
revised underground residential distribution tariffs, by Duke Energy Florida, Inc. 
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The URD tariffs provide standard charges for underground service in new residential 
subdivisions and represent the additional costs, if any, the utility incurs to provide underground 
service in place of standard overhead service. The cost of standard overhead construction is 
recovered through base rates from all ratepayers. In lieu of overhead construction, customers 
have the option of requesting underground facilities. Any additional cost is paid by the customer 
as contribution-in-aid-of construction (CIAC). Typically, the URD customer is the developer of a 
subdivision. 

Traditionally, three standard model subdivision designs have been the basis upon which 
each IOU submits URD tariff changes for Commission approval: low density, high density, and a 
high density subdivision where dwelling units take service at ganged meter pedestals (groups of 
meters at the same physical location). Examples of this last subdivision type include mobile 
home and recreational vehicle parks. While actual construction may differ from the model 
subdivisions, the model subdivisions are designed to reflect average overhead and underground 
subdivisions. 

Table 1 shows the current and proposed URD differentials for the low density, high 
density, and ganged meter subdivisions. The charges shown are per-lot charges. 

C ompanson o 

Low Density 
High Density 
Ganged Meter 

Source: 2014 Order and 2017 Petition 

1 eren m per 
Table 1 

fURD D'ffi t' I 
Current Differential 

$768 
$459 
$211 

L t 0 

Proposed Differential 
$694j 

$403 
$158 

As shown in Table 1, the proposed URD differentials show a decrease for all model 
subdivisions. The calculations of the proposed URD charges include updated labor and material 
costs, as well as updated operational costs. 

Updated Labor and Material Costs 

The installation costs of both overhead and underground facilities include the labor and 
material costs to provide primary, secondary, and service distribution lines, as well as 
transformers. The cost to provide overhead service also includes poles. The cost to provide 
underground service includes the cost of trenching and backfilling. Duke reevaluated each 
subdivision design to determine if the designs still met current construction standards for the 
National Electric Safety Code (NESC) and Duke. According to Duke, all subdivision designs 
had minor modifications to meet NESC and Duke standards. Duke reported that it upgraded 
certain padmounted transformers in the underground designs, resulting in a minor increase in the 
differential cost. 

3 $694 is calculated as follows: $408 (Table 2) + $286 (Table 3) = $694. 
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Labor and material costs decreased from 2014 to 2017. Duke explained that material 
costs have fluctuated marginally, i.e., plus or minus five percent; thus, the decrease in labor cost 
is the primary driver in cost reduction. Overhead construction continues to be performed by 
Duke employees and underground construction continues to be performed by contractors. Labor 
rates for Duke employees have remained relatively flat; the decrease is due to a decrease in 
Duke's other (i.e., non-pension) post-employment benefit plan. Other post-employment benefits 
do not include pension, but may include healthcare or life insurance premiums. In response to 
Commission staff's data request, Duke explained that its predecessor company's (Progress 
Energy Florida, Inc.) benefit plan was harmonized, i.e., blended, with Duke's plan, resulting in a 
plan amendment which reduced benefits for a four-year period beginning in the fourth quarter of 
2014. 

Contractor labor costs decreased due to the move from hourly pricing to unit-based 
pricing. Duke explained that hourly pricing compensates contractors for the duration to complete 
the work, including, for example, any unforeseen delays. Under unit-based pricing, contractors 
are compensated based on fixed prices for specific work; therefore, contractors absorb the cost of 
any unforeseen delays. 

Loading factors decreased from 2014 to 2017. The Design and Project Management 
loading factor decreased from 17.90 to 13.90 percent oflabor. The Management and Supervision 
loading factor decreased from 35.67 to 28.86 percent of labor. Both factors decreased because 
the investment in distribution costs increased at a greater rate than the actual management and 
supervision costs. 

Table 2 below compares total 2014 and 2017 labor and material costs for the three 
subdivisions. As Table 2 shows, the total labor and material cost differentials decreased for all 
three model subdivisions because the cost of underground construction decreased at a greater 
rate than the cost of overhead construction. 

Table 2 
Lb a oran a en os s per d Mt 'al C t L t 0 

2014 Costs 2017 Costs Difference 
Low Density 
Underground Labor/material Costs $1,654 $1,477 ($177) 
Overhead Labor/material Costs $1,168 $1,069 ($99) 
Per lot Differential $486 $408 ($78) 
High Density 
Underground Labor/material Costs $1,309 $1,181 ($128) 
Overhead Labor/material Costs $946 $865 ($81) 
Per lot Differential $363 $316 ($47) 
Gan2ed Meter 
Underground Labor/material Costs $753 $686 ($67) 
Overhead Labor/material Costs $627 $609 ($18) 
Per lot Differential $126 $77 ($49) 

Source: 2014 Order and 2017 Petition 
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Rule 25-6.078( 4), F.A.C., requires that the differences in net present value (NPV) of 
operational costs between overhead and underground systems, including average historical storm 
restoration costs over the life of the facilities, be included in the URD charge. The inclusion of 
the operational cost is intended to capture longer term costs and benefits of undergrounding. 

Operational costs include operations and maintenance costs and capital costs and 
represent the cost differential between maintaining and operating an underground versus an 
overhead system over the life of the facilities. The inclusion of the storm restoration cost in the 
URD differential lowers the differential, since an underground distribution system generally 
incurs less damage than an overhead system as a result of a storm, and therefore, less restoration 
costs when compared to an overhead system. Duke's operational costs, last updated for the 2014 
filing, represent a five-year average (2012 - 2016). The methodology used by Duke in this filing 
for calculating the NPV of operational costs was approved in Order No. PSC-12-0348-TRF-El.4 

Duke's NPV calculation used a 34-year life of the facilities and a 6. 80 percent discount 
rate. We note that operational costs may vary among IOUs as a result of differences in size of 
service territory, miles of coastline, regions subject to extreme winds, age of the distribution 
system, or construction standards. 

Table 3 below compares the 2014 and 2017 NPV calculations of operational and storm 
restoration cost differentials between overhead and underground systems on a per lot basis. As 
Table 3 shows, there are minor differences in the differentials from 2014 to 2017. 

Table 3 
NPV fO t' 1 C t Difli t' 1 0 1pera 10na OS S eren Ia per L t 0 

2014 Calculation 2017 Calculation Difference 
Low Density 
Underground NPV - Operational Costs $1,022 $1,189 $167 
Overhead NPV - Operational Costs $741 $903 $162 
Per lot Differential $282 $286 $4 
Hi~h Density 
Underground NPV - Operational Costs $520 $605 $85 
Overhead NPV - Operational Costs $424 $517 $93 
Per lot Differential $96 $87 ($9) 
Gan~ed Meter 
Underground NPV - Operational Costs $400 $466 $66 
Overhead NPV - Operational Costs $315 $385 $70 
Per lot Differential $85 $81 ($4) 

Source: 2014 and 2017 Petitions 

4 Order No. PSC-12-0348-TRF-EI, issued July 5, 2012, in Docket No. 110293-EI, In re: Petition for approval of 
revised underground residential distribution tariffs, by Progress Energy Florida, Inc. 
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In addition to the proposed tariff changes discussed above, Duke proposed modifications 
to the charges and credits for feeder mains within the subdivision, customer-provided trenching 
and backfilling, new underground service laterals from overhead distribution systems, and for the 
conversion of existing service laterals from overhead to underground. Factors which contributed 
to the changes include the updated labor and material charges. In addition, Duke proposed a 
change in language in the construction contract's facility charge from cost-specific information 
to a description of the costs themselves. 

Conclusion 

This Commission has reviewed Duke's proposed URD tariffs and associated charges, its 
accompanying work papers, and its responses to Commission staff's data request. We find that 
the proposed URD tariffs and associated charges are reasonable. Therefore, Duke's proposed 
URD tariffs and associated charges as shown in Attachment A are hereby approved, effective 
July 13, 2017. 

Based on the foregoing, it is 

ORDERED by the Florida Public Service Commission that Duke Energy Florida, LLC's 
proposed underground residential distribution tariffs and associated charges, as discussed in the 
body of this Order, are hereby approved. It is further 

ORDERED that the effective date of Duke Energy Florida, LLC's tariff revisions shall be 
July 13, 2017. It is further 

ORDERED that if a protest is filed within 21 days of issuance of the Order, the tariffs 
shall remain in effect, with any revenues held subject to refund, pending resolution of the protest. 
It is further 

ORDERED that if no timely protest is filed, this docket shall be closed upon the issuance 
of a Consummating Order. 
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MAD 

By ORDER of the .Florida Public ServiceCommissfon this24thdayofJuly, 2017. 

Co1mnission Clerk 
Florida P1Jblic Service Cornmissio11 
·2540· Shumatd Oak ·Boulevard 
Tallahassee. Florida 32399 
(850) 4f3-(i770 . . . .. . . 
·ww\1v.t1oridapsc;com 

Copies furnished: A copy ot' this :docun1ent is 
provided to the parties of record at the time of 
issuance and, if applicable, interested persons. 

NOTICE OF· FURTHER PROCEEDINGS 

The Florida Pttblic Service C01nmission is required by Section 120.56Q(l), Florida 
Stattites, to notify parties of any adrtiinistrative hearing· 6r judicial review of Commission orders 
that is available under Sec.tions 120.57 or 120,681 Florida Statutes, as well as the procedures and 
tinte limits that apply. This 11otice shoUld 11ot be construed .· to meart. all requests for an 
adininistrative hearing orjudiciaI review Will be granted otresuit it1 the relief sought 

Mediation may be available on a case-by~case basis. If mediation is conducted; it does 
not affect a substantially interested person's right to a hearing. 

The Commission's decision on this tariffisintetim in nature and will become final; 11.nless 
a person whose substantial interests are affected by the proposed action files a .petition for a 
·formal. proceeding; in the fo1111 pmvided by Rule 28~ lU6.20l, FlotidaAdfoinistrative Code. · This 
petitioit must be received by the Office of CommissiotI Clerk, 2540 Shumard Oak Boulevard, 
Tallahassee, Florida 32399~()&50, by the dose of business 011 August 14. 2017. 

In the absence of such a petition, this Order shallbecome final and effective upon the 
issuance of a Consummatir1g Order. 

Any objection pr protest filed in this docket before the issuance date of this oider is 
cunskkn::tl abaudo111;:d unless it satisfies the foregoir1g coitditions and is renewed within the 
specified protest period. 

This fax was received by GFI FAXmaker fax server. For more information, visit: http:/lwww.gfi.com 



From: FPSC Page: 3/6 Date: 7/24/2017 11 :43:03 AM 

ORDER NO. PSC-2017-0283-TRF-EI 
DOCKET NO. 20170069-EI 

Attachment A 
Page 1 of 4 

PAGE7 

t,{,DUKE 
!~;ENERGY. 

SECTIOH NO. IV 
~REVISED SHE .. ETN0.4.1r13 
CMCW~ .................. ._REVISS>SHEETN0.4.113 

(2) C.on!ribulion by Applicam: 

(a} ~afeharges: 

Company standm'd design un::19rgroand No~al i:hmbutioo 12ln4-0· \JOit single'1)haw ~ (see 
<1iso P<lrt 1 t.03(7}): 

To subdilli5ions ·Willl a denSitt'f of 1.0 or l1'llli1i! 

1M less lhan six {6} dwelflnQ Iris pe, IIM'i_ . ., ........................ ., ...••..... " •••. .,~DO per dwllng ri 

To~ IMlh a densttyof ·six (6}« ll'!On!! 

(lwielnng units pe!!'ac:A!' ....................................................................... " ........ ~1)3'.00per ~ unit 

To ~s 'Mth a density of 
six (6} or l'OON!dwellir(t unit's .. I*"~-~ 5e'l'\!ice 
at ganged m!1!iE!r pedestals ........................................... ,. . ., ...................... ~1f!.liil0 pi!!'~ unit 

To~ l:)uijdjngs;._ .... ., ....... _ ........................ " ....... _ • ., .• ._,-, ..... See:Pli!t. ·11Jle(2} 

(b) ~ .\'!bow eom /llE: based upon .vrangemm!S tl'lil! '4ltffl pemlit Sl!fW'll1 the local ~l"OUffli 
dismblJlion system wnhlrt !tie lll.lbdmskln from Olltl!>l'head fMd',er maim.. If feed!I' mains wi!hln It'll': 
s.ubdMsiion 111'1! deemed neoe5A!Y by itle Company to pn:wlde andtor maintain adequate HMCle 
and a~ ~ by ~ Applicant or a pemment.11 ~ t/.:J be instalk!od un~nd. 1h<a 
AppliQant snan pay the Company the awr:• d&rrialt cost bil!nveen 111.leh ~ fN.der 
mains wilhin 1he S<Ubdi'lision Md equivalent ~d feeder mairo. as~: 

Thre,e.pha5e pnmiifY m'11in w fseeder charge per lrenl:ih-ftlol wilhi!'l sulxlillisitll'.I: 

(U.G. - tlndergro,i.n:1, O.H. - Clvemead) 

#UOAWGU.G ....... #1/ll'AWGO.H .. ,_ ...................................................... , ... -~~loat 

500MCMU.6.1/!i.3361\1:MO.H ...... "' ............................................................ $1t~lbcit 

1000 MCM U.G. we ?ll!i MCMO.H. ................................... " ...................... $1~~1bot 

The above costs are based on undergroullcl feeder con~ usmg !he dftd bl.Ina! method. If 
oonduit is .-..q,;ir;,d, h follm,i"I! ~ ~{s)will "PM': 

2 incl') i:ondtilt ............................................................. ., ...................................... ~~r-
,4 inch oonduit .... ., .............................................................. ., ................... ., .......... ~ ,~~(foot 

=~uit_:·;~-~~~:::::::::::::::::::::::::::::::::::::::::::::::::::.:::::::::::::::::~ ~~= 
·(:.able pulling- 3 phase srooll v.iffllt ............................................................. S • Gi7~r foot 
·cabl,e ~ing-3' phase-leeder .................................................................. ~rbolt 

The~ costs do not ~e ~ use of p~ ~.ir(s}. temmal poi,e{s}. pull l!o~s ar 
~ splic,K. lf such f~s are l'l!quilred. a dkrial cost m.r Slfflle wil I» de~ by I.he 
Ccrmpanyon an iftdillidua;t ba,,sis l!r!!d added 1n cha,g,es ~ed a~. 

(c) Credits. (no'i: to e:c:eEd !hi! "iillll'r9 diffffl!IITTial oost5;• ~ a.ilow-) will be aDawed wtiere. by mutual 
agreement. lihe Applicant~ ~rtg and baddillm,g fer 1M USI!! of lt!E' C~ f-1itiff in 
lieu or a pooion at 1M oash p.a')!ll'll!'llt d.!sc:ribed ab!M!. These Ol'Edits, b6ed on tile O:lmplln'fs deSllgn 
drawings, ara: 

Prtmar, and!'u Seoondary Systems. 
fureactiFootofT"'"*' ................................................................ ., ............. ,, ...... , ........... ~ 

~llllll!!fal$. 
foreadlFoolofTA!l'.lCt! ....................................................... ,, ............................... ~Ul 

ISSUED BY: Javier J. Portui,ndo, Director, Rlltes & Reguiatn{Y 5~ -Fl 
EFFECTIVE: 11.ilv 10, :IQU 
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I 

DUKE 
ENERGY,? 

{3) Point of Oeoi\lery: 

The, point of deliver)' shall bl!~ by n Ci:,mp,any· a!ICI '<WI be on ttie front half of the S-lcle cf the 
btiiltling: that i'll ~•nm Uie poi/It at ·wflieh 1hec underground ~ry eledric supply is awiilahle ro R 
~- The Compq lll'iftl oot install a seMQI! cm. fue QPIIOl!ille side cit 1119 buirdtn;g ·w;hffl! the 
~ ~ eledric supply is lflliiililable ·bQ lhe ~- The paint of~- 'Ml Ollly be 
ailo.wd Oil !he rear of the buikling by-~ -piton. Th!t .Applicant nl' pay lilt smated .full oors.t of 
§1!!1'\lio;, I~ IMlglh ~ in •- ol lhM ,d,ieh m,uld t-,.aw,. ~ nMdl,d to "'"'ch !!w!o ~ 
descignated poilll of s~. 

(4) LQoPalion of Meter and SQcl<,et 

The, Applicant 5l'!all insbll a meter liiQQ!Et at the point deslgoated by the Corliplllfly in -~ wiih ht 
CQl'l1P<lny'i ~~- EvEf}'effi:lrt $hall be ma to~ the l'.l1!MI' '>OCket inunob5m.icwd -~ in 
on:!wth.lt the~ om be read wi\hQut going lh1'tlll.lgh fl!.l'wl!s, etc .. 

(5) ~ of Sulx!Msions: 

The,~~ all!l ·~ on l'NSOOllblyfu!I used: !he land-~-~- Where 1hl!·~ 
is req,.:iired to (':Qnstruct U!'lderground elEdric fati~s thmugh a Sl!!dion or s~s cl the~ or 
-~ ~ seMOe wil not be mqum for at lear;t _, (2) ~-. ihe O:impany may requi~ a 
-~ from 1he Awficant before. ~ is oon,menc:ed. This dEPQSit, I.ti· QOOf:ilfliM pemnniil'Q', 
will be based on 111,,e· es!imated wta! rost ct sud'! fileiilies ratt'.ll!r than Ile diffll'l'enlial tcSt. The amOllnl d 
tt\E! deposit. wiU'lout intere5t, irl -ss of any eharges u um:lerg!t1Uncl ~ will be rewmed tQ the 
Appl~t on a p11;1rata basis .'It qulll'leriy mrvals on the bllSis d in~ 11D new wsll:lmers. M'/ 
po,tlon of su>Ch deposit remaining IJM!ful'ld«I. after live {51 ~ 1mm 1he date thf Comj:l;l;ny· is first ready 
1D render seMOe mim the e:l!tension. v.i!I be ~ by !he oompanr. 

16) Re!iooaoon or~ofE~ Facitities,: 

tf the Company is ~ lo rielocate or remove exisliriti! ~ l311di« ~ Ill~ 
facilities in !he implementalioo of !MS!! Rue, all eo5ls 1hefffl shall be. born>& e~\~ly b)· the 
Applicant. These QQ5ts shall include oosts of .l'elooaliofl or remwlll. 1hEt iin-pl,a,1:',e value (as salvage) of 
the facililies. so removect and aiey addiiionat costs clue to existin!,J landscapif19. ~ or IHIUSWII 
oonditims. 

(7} ~ Pn:MsioM: 

,r lK!if QU!tlpa<;wn i,; n,qub:<ed by the ~t ,at b;;ali"'1• ~!i' Oi;,,npany il..nchm1i1 ls ""'""· art 
~al cmroe may be -added lo !he-~- set font; II'\ !his lariff. Thrt ~~be~ basied 
i::nltt,a,ApplicGnt's~~ns. 

1,1.l'l4 UNDERGROUfID SERVICE LATER.At$ FROM ova:tHEAD El.ECTRIC Ol'STRIBUTION SYSTEMS. 

(1) NewU~Sem::el.arals: 

W'hm fi!Q1Jesled by !he Appt'io.W. tie c~ 'l'lii!f mslall unclc,rgmund s!IMVice I.Hia!s l'rom 01i'lll'heilitl 
~ bonNYoom,trveli!d ~ ~soootaining le!l!I than flw (5) wpmitlldWelling 11niu. 

(21 Coelll!i'bulion by ~ieaot: 

(a} The Appicarit snail psy the Colnpany the roll~ awr.age ~ OOl5I: between an O'ff!head 
H!Vloeand an ~1'/li!rvloe ~: 

Fer~~ TJj>lc 80 fe!ot ......... - ........................ ,. ...... , •. ,., $4ili4.j!!i;,OO 

For N<ih foot aver SO feet upto 300 feet ........................................ $0.l} perii:d 

~-\amls-il'I !l-1ofCll$$of 300fie..l!t mall be bll!,ed.ona ~oost~ 

(b) Credits will be --d ~. by mull.Im ~ the Awl.icant provid<!s n<l'll'lml'lg and 
bac:kfil~l'lg ill -~ 'M\'.h the Compat'l'f s.p,ecifficatfO!IS and U !he- US>e of ihll! ~ 
facilities. m lieu of a ~ of the cash payment ,:Jescribed ~-~ c«i!dits. based on the 
Company's de.sign dr'~ • .are ar; foil'!.l'WS'. 

Forud'I F<lddTl1!nd:l .... ,, ................. , ......................... , ................ $ ~ 

'!'he:~ of ?aragraphs 11.03(3} arid 11.03,(4) ate also app~. 

ISSUE08Y: JlllYtll/l' J. Poriuondo,. Oire!:tm', Rates &,~Str~-fl 
EFFECllVE: IHI/If 1 llr, 2a14 
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Yaglt>OH 

11.05 ~ 'SEFMCE 1..AlER.AlS REPI.ACIIGEX1STING RESJOENTW. OVERHEAD SERVICES: 

~ 
When~ by !he ~nt tie~ Viii! iriS,tall ~nd seMOe I~ m:im existing 
~ lines as~ roreoisting ~ ~ loelt:i$ung ~buildings~ 
~sslhan!'ive (5)~te~units. 

R~dS,,,....,.. ~: 

The Applieant 5hall be 1'!!$jX)Osible for 3f"I nec:e5S31Y ~ of ms existing e1eanc -~ entranol! 
filteil&s ii>~ 1he proposed~ Mf\lice lllter:al in~ \\iil.h t>ll' ~s 
~ions,. 

Tl'lll"l!Chirlg: 

The ~cant SNII. also ~. at no oJ5t u:, !hi!. Company. a 'Slliiabl'e trencll .irni perbm 1h11, ~ 
and Nff iandsollping. ~ or olhesl.ilabie~. lfh ~~Ole C<Jmpany·tosup¢y 
h ~ or !l'!l!f10W any~~ other thal'l h Service. Lateral.~ cha~ to the~ 
fee this~ wK be b:a-sed on a spe<:ific cost~. 

Con~ byApplioant 

The dlsfge exwdir1g ~ -cx:sts shllit be as~: 

For S!!!va I..M'al --····--····--···········-···--·--·-·····"············----·······--···---·········-.. ·-·-----~-00 per~-

lt.06 UMDERGROUNDOfSTRIBllTt(WFACftJTIESTOMUlTIPtE.-OCCUPANCYRESllOefflALBUII.D!NGS:. 

( t} Awllabilfty: 

~ el.e;:::.mc ~ tdlties m,,.y be malled v,ilhin the lrllld of In !.ljlOI\ Wildt multiple­
~ 19sideotial builiiings t'O!Uming li11e (5'.) or rr,ore '!ill!jlal".- clw!!lling units w.M be~ 

(2) ConiribUior:l. by Aj:lptica!lt 

The!e 'Mil· be oo~ fmm M ~ so!Gng·n ~-Comp.al'!)' is he tootffl!IWCl:the>~ in 
!he most ~cal ma!111!1!f, al'ld ~ full !Jff is !lllldt of the tract of I.and ~ ~ !ht 'f1'Util)le.· 
-~· builtling,; ,,.;11 bi!-~. Oiher~llli!I n,quil'll'a rontmution mn h ~nt 

{3}~of~t 

(it) F1.1mishdelails and~ atlhe ~ l:Mlding a~x dbui'ltlirigs. The-~ny'l<ilf 
use~ in lhe -~ of.hi l'¥ledlic distribuiiorl f~e.s ~ to l11!flder ~-

{b} Wlwft the~ detmminfl lha.t.transfom'l,m; are Iii:> be lomted inside· the buifdinil, ihe ~ 
shall pn:wide: 

L TM vam or vaults neoessary la ihE< ~ and !he a~ equipment. iooll.ldif'lg tile 
wntilation E<pipment 

ii. The- neoessary ra~ or~ for ·(tie Comj:lifflys suppl)! ~ ftom hi' vault ii,' V3l.ills lo a 
s~ point fulie {5} Mi cwit!e the ~ l!'1 aoo:lldanoe wilt\ w CO!ripan(s J*M1$ and 
~ 

iiL Conduits~• l:l'iMlngs ~ 1t1quired forlhe Cc:rrlpifflys $!.lpi:ily' cables Such. conduits 
shall~• (5lfeet beyond 1he edge-d.the ~for-~ lo lhe-~ facilities. 

i11: The seM01! em,-~ and ~-lrom h Apflliclmfs ~ equipl,rrent ID 1M 
designated pont cl delill'!!ry witiin lhe lfU 

ISSUED B'Y: Javier J. Portuondo, Oirectw, ~ & Regulatory StTategy- FL 
EFFECTIVE: 1wly: 1Q1 OlQ.t t 
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ORDER NO. PSC-2017-0283-TRF-EI 
DOCKET NO. 20170069-EI 
PAGElO 

tf,DUKE 
~, ENERG'f:, 

1:2:.05 CONSTRUCTION CONTRACT: 

fl) GENERAi:.: 

Date: 7/24/2017 11 :43:03 AM 

Attachment A 
Page 4 of 4 

·\.!pon ~ by!N~ ofthebmding-te~, ~ ~icant!hall eXllWII, a contraatw,\hthe 
~-10 .Pl!!'lol'm the~ dh ~ cislliblJlii.m ~ Th4! Ctll'll!'aet '5hlll! ~-the 
type and wra.:ter of sys1en1 lo be pro.,tded; estlillblish !he FaciTlty Olarge i:> be paid .by ~ p.ri«· to 
-nt of a:mtrodion; specify details of oonslruCfiol'l io be peffllffl'led by .Applicant lf ooy; and 
ad<nss !NI'/ olher _pertlneo! lltm$ ard tXIOdiliooi. inducting those de'lieribed in Plllrt 1-t; llE,b,,, 

{2) FACILITY CHARGE 

~= Remaining ne1t book \lllklt'of w.isliiv ~fdffsiobe ~; 

plus. 11!11nt1Val oost.demng OY\!thead~ 

!ffl111'.1, -~Vlllueofe:d~~tadlilies: 

p1Us, es'/tlm.'ded conslrldon oost of ~ fa*es including 
~round Sl!l'Vioe laterals to mideniial ~ l'OOtffl or point of 
delh.•,yfar.~.........,..~; 

minus. m1'1'1111ted conslr\lc.'lion cost at. OVllm&.lld facilities 1~ -~ 
~ drop$ to euslomen!' metErs;_ 

mnus. qualifying,bindiol}.::os.t ~ fee, 

~h.islrrfi!1ys •. iQf)tGr .. a;,_ tfiF s·a.·ge ,.,. MIC) ef '.tP&r adi&#irq; ea·tGaa,:18 
iu.iliti'IIIO. ;i;ji~ lilljl1iii1Gi~VI _h net ~ \I~ d l!rnt ~ 
~a),ts~ il'llc!uding~~Cicln. 

3) OONSTROCTION BY .APPl.!CANT: 

lf agreed \4'00 by both hcAppbl'lt Md lm Company, tt'le ~IMycmswct orins.tllll ~-d~ 
~ system u lcr;g as 'SUd, wm1c meets- !he Companys ~Md~-'111.andards. 
'TM C~rvy WIil O'M1 and maintain ttlli< ~ ~ !~es upon~ ·1111t S)'Stem u 
opera!ionat The type al' ,system pwdred ·wul: be~ by the ~s standan:ls. 

Any facilities provided byihe Applicantvoiil be i~ by Cm~~ pl10l'io~. Any 
~~asa-~ofihese~IM!lbe~bylhe.~athissole·~, 
-i~theoosts·~by~the-~ ~must bemade:ii'lalliM!ymannerby 
the Ap<plicaflt ~w the~ wilt underialte the~ aoo bill hi. Applloam v all-llCISls r:l ·sum 
~- n- ooslsshall bit ~ti:!lhof originatbird~estimalle. 

ISSUED BY: Javier J. Por'!uondo, Ditwim, Rates & Regulalmy Str.Dgy- Fl. 

EFFECTIVE: .lwt,, 10, 2014 

-·~m.NutP 
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